Beef Consumption Remains Strong Despite

Increased Prices

Wendiam Sawadgo, Ph.D. Assistant Professor & Extension Economist, Auburn University

s we reach the end of Fall, peak beef demand season

has come to an end.While many might enjoy a prime
rib dinner for Christmas, beef demand is typically the highest
in the Summer, during grilling season. Cattle and beef prices
have reached record levels this year, but what do these mean
for beef demand as we head into 2026

Beef Prices

Beef prices have increased steadily throughout 2025, as
shown in Figure 1. From 2019 to 2023, the average month-
ly beef price ranged from $6.48 to $7.04 |b. In 2024, there
was a large jump to a range of $7.81 to $8.20 Ib.This trend
continued, as 2025 has had a range of $8.15 to $9.18 per Ib.
during the first eight months of the year.
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Figure |: Monthly Retail Beef Price, All Fresh.
Source: Livestock Marketing Information Center; Data from USDA-ERS
and Bureau of Labor Statistics.

Beef Consumption

Now, the law of demand states would suggest that increased
beef prices should result in a lower quantity of beef demand-
ed by consumers. However, beef consumption has remained
flat over the past five years, staying just below 60 Ib. per
person, annually (Figure 2).This follows the decreasing trend
over the previous decade, as beef consumption fell from

68 Ib. per person consumed in 2002 to a low of 54 Ib. per
person in 2015. In contrast, beef expenditures per person
annually have increased from $194 in 2002 to $491 in 2024.
This represents a 29% increase in beef expenditures since
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2020, suggesting consumers are still buying beef as prices rise.
We have seen an increase in sales in the beef industry driven
by the higher prices and sustained consumption.
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Figure 2:Annual US Beef Consumption and Expenditure, Per Capita
Data Source: Bureau of Economic Analysis, USDA-ERS, and USDA-NASS;
Compiled by the Livestock Marketing Information Center

Why hasn’t beef consumption declined due to the higher
prices? When the price of a product rises, we typically expect
to see consumers shift away from purchasing the product
and instead purchasing substitute goods. In the context of
beef, substitutes might include cheaper cuts of beef or other
proteins. However, from 2020 to 2024, pork prices increased
17%, and broilers increased 22%, similar to the 21% increase
for beef.Therefore, the increase in potential substitute meat
prices is likely one reason why beef consumption has re-
mained strong, despite the higher beef prices.

As we look ahead to 2026, beef consumption is projected to
decline by about 1.5 |b. per person next year. This is primar-
ily due to lower beef availability, which is a direct a result of
reduced US beef production amid the continued decreasing
cattle supply.With beef and cattle prices projected to remain
high, the maintained strong demand for beef provides a posi-
tive signal for cattle markets as the cattle supply continues to
tighten.
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